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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  December 8 - 19, 2014 

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk 
production has moved past the seasonal low point with nearly 
all countries showing at least some marginal increases.  
Demand for fluid milk and cream are good ahead of the 
yearend holidays.  Farmgate prices have declined to the point 
where those producers who are over quota are taking steps to 
reduce or eliminate over quota production and levees.  Culling 
rates have increased in Europe as many producers are culling 
their lower producing cows.  Germany, Belgium, the 
Netherlands, Denmark and Ireland are all currently trending 
over quota production levels.  According to ZMB preliminary 
data, January-October milk production in the EU-28 is 5.1% 
higher than one year ago.  Various member states showed the 
following January-October changes, compared to last year; 
Germany, +4.0%; France, +5.8%; UK, +9.1%; Belgium, 
+6.0% and Ireland +5.9%.  
 
 
BUTTER/BUTTEROIL:  Butter prices moved lower this 
period.  Most butter manufacturers are focused on filling 
domestic orders prior to the holidays.  Current production is 
moderately restricted, due to the increased demand for fresh 
cream and holiday related products.  Export demand is 
lackluster as most buyers are covered through the end of the 
year.  Export demand going into 2015 varies with prices 
expected to weaken in anticipation of increased global 
supplies.  Weaker global economies and energy markets have 
also been bearish factors on the butter export market.  
Negotiations are ongoing for Q1 needs.  Agreements are 
limited with buyers and sellers having difficulty agreeing on 
price.  Private storage volumes through the first week of 
December totaled 20,682 MT.  Butter from Ireland and the 
Netherlands make up a majority of the PSA holdings.  
Butteroil prices moved lower with prices declining on both 
ends of the range.  Current butteroil production is moving 
through existing contracts.  Spot sales and new export 
business are limited as European pricing remains 
predominately above the Oceania market. 
 
82% BUTTERFAT:                                      3,350 - 3,775                           
99% BUTTERFAT:                                      4,025 - 4,600                           
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices 
are steady to weak.  Prices are nearing intervention levels with 
general acknowledgement throughout the industry that prices 
will drop to those levels sometime after the New Year.  
Export demand, which has been relatively active, is 
weakening as most Q1 needs are covered. Export demand 
beyond Q1 is quiet as many buyers are taking a wait and see 
attitude in hopes of possible lower prices.  PSA volumes 
through the first week of December totaled 15,100 MT.    
 
1.25% BUTTERFAT:                                           2,100 - 2,475   
 

WHOLE MILK POWDER (WMP):  Whole milk powder 
prices increased this period as recent production declines have 
tightened available supplies.  Production is flat with current 
production covering existing orders.  Domestic demand was 
fair ahead of the holidays, but is now beginning to slow.  
Export demand from those buyers who prefer European 
sourced WMP has marginally increased.  New export 
opportunities have been difficult, due to the price 
disadvantage compared to New Zealand.  
                                                                  
26% BUTTERFAT:                                              2,725 - 3,000        
 
 
SWEET WHEY POWDER:  Dry whey prices decreased on 
the low end of the range.  Domestic demand is weakening as 
holiday related business is nearly completed.  Export demand 
remains fairly good, but European manufacturers are 
experiencing increased competition from the other 
international markets. Production continues to be restricted, 
due to the curbing of cheese production in light of the Russian 
embargo.  Stocks are in balance with needs.  
 
NONHYGROSCOPIC:                                        1,050 - 1,300  
 
 
EASTERN OVERVIEW:  Eastern Europe milk production 
is increasing.  Loads of milk and cream going to Belarus 
manufacturing plants have significantly declined.  Weather 
conditions are typical for this time of year and are not seen as 
restricting milk production.  Milk production in Poland is 
currently trending over quota limits.  Producers over quota 
will likely take steps to reduce milk deliveries to avoid super 
levee fees.  According to ZMB preliminary data, January-
October milk production in Poland is 7.7% higher compared 
to a year ago.   
 
 
 Exchange rates for selected foreign currencies:  
        December 15, 2014  
 
  .1169 Argentina Peso  .0085 Japan Yen  
  .8211 Australian Dollar .0677 Mexican Peso           
  .8567 Canadian Dollar     .7744 New Zealand Dollar 
1.2439 Euro       .2971 Poland Zloty 
  .0159 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0677) = 14.7710 Mexican Pesos.  Source: "Wall Street 
Journal"  
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